Question: Could you please clarify the insurance principles applied under a NOWIC
policy for an offshore wind farm construction project, including subsea infrastructure,
particularly regarding coverage for collision orimpact risks involving third-party vessels
or drifting containers — whether afloat, submerged, or resting on the seabed?

It is assumed from the question that third-party vessels or drifting containers have collided
with the project property. It also assumes that the vessel or container would have been
picked up in the seabed surveys that take place along cable routes and turbine locations. If
the latter then the items would either need to be removed or most likely bypassed. As such
we are talking about damage to project property. NOWIC would pay, and insurers would
have the rights to subrogate from the vessel or container owner.

A NOWIC policy generally covers collision, contact or impact damage to insured offshore
wind-farm property (whether afloat, submerged or resting on the seabed) caused by third-
party vessels or drifting containers as an insured peril. The cover applies unless the loss is
attributable to one of the exempted perils listed in ClL. 1-4, in which case the war-risk
provisions in Chapter 6 and 7 must be considered along with any specific exclusions set out
in the relevant insurance contract.

It is important to note that NOWIC does not cover liability for collision or striking towards
other third party property.

1. Basis of Cover

Under CL. 1-4, NOWIC provides all-risks coverage, insuring all physical loss or damage to the
insured property unless specifically excluded. Damage or physical loss caused by collision,
contact, or impact with vessels, floating objects, or submerged debris are classic marine
perils and is ordinarily covered.

Exclusions under CL. 1-4 include war, strikes, riots, malicious acts, and other exempted
perils remain applicable and must be assessed in context of Chapters 6 and 7, and any
policy-specific carve outs/exclusions.

2. Scope of Insured Property

Clause 2-3 defines the insured property to include turbines, foundations, substations, and
subsea infrastructure (e.g., inter-array and export cables).

3. Casualty and Deductibles

Under Clause 2-22, damage caused by the same vessel is treated as one “casualty” for
deductible and limit purposes. So, if multiple insured objects/units are damaged by the
same “casualty”, then this may affect the application of deductibles and aggregate limits.
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4. Removal of Wreck/Debris

Clause 2-34 covers costs of removing wrecks or debris (including foreign objects such as
drifting containers) if required by authority, contract, or to resume operations.

5. Subrogation

The Plan Chapter 5, Section 3 sets out rules regarding recovery against a third party.

If the third party is an co-insured third party as per NOWIC Cl. 2-2, sub-clause 2 the
provisions therein must be considered together with the contractual regulations between
the assured and the third party.
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