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AGENDA

• General rules on liability and collision liability

• Scope of liability cover Nordic plan Ch 13 (Liability of the assured arising from collision or 

striking)

• Claims handling

• Collision settlement 



GENERAL RULES ON LIABILITY

• Conditions for liability

- Basis for liability (Culpa, strict liab., contractual liab.) 

- Financial loss

- Causation between the above

• Tort law    
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COLLISION LIABILITY

• Based on the Collision Convention 1910

Photo credit: www.great-lakes-sailing.com

• Rules of the road COLREGs 1972 



CH 13-1 SCOPE OF LIABILITY OF THE INSURER

• Covers liability imposed on the assured caused by the vessel’s movement or by a tug used by the 
vessel.

• Legal or contractual

- limitations Cl 4-15 

• Collision = Between two vessels (in motion)

Photo credit: www.nmri.go.jp

• Striking = Contact with FFO

Photo credit: Images CNN News source 



WHAT THIRD PARTY LOSSES ARE COVERED UNDER THE PLAN?

• Damage repairs of third party object

• Cargo and property on board the other vessel

• Loss of income or replacement costs

• Consequential damages

- If the assured is held liable

• Removal of wreck of other vessel or property on the same



Photo credit: www.tvropes.org

COVER WHEN TOTAL LOSS?

• Yes, if:

- The total loss compensation has not been paid by the insurer

- The insurer has not paid the sum insured as per Cl 4-21

- The insurer has paid total loss compensation but not waived the right to take over the           

insured object as per Cl. 5-19



EXCLUSIONS NMIP CL 13-1 

• a) Liability whilst engaged in towage

- exception if salvage or salvage attempt

• b) Liability for personal injury or loss of life

• c) Other loss suffered by passenger or crew on the insured vessel

• d) Liability for damage or loss of cargo, other effects on board or equipment in use

• e) Liability to charterers or others with interest in the insured vessel



EXCLUSIONS CONT.

• f) Pollution, environmental damage (incl. coral reefs)

damage from fire/explosion caused by oil, other liquids, volatile substances

• g) Loss caused by cargo or bunkers after grounding or striking against ice

• h) Liability caused by use of anchor, mooring/towing gear, loading/discharging appliances,                                    
gangways and the like

• i) Wreck removal of insured vessel and liability for obstructions to traffic

- Not excluded wreck removal of oncoming vessel

• j) Refund paid by third party as compensation for

losses under sections a) to i) 



LIMITATION OF LIABILITY MORE THAN ONE VESSEL CL 13-2

• If the liability is limited based on tonnage or value

- Tug and tow or string of barges
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Insurer A Insurer B Insurer C

100 100 100
300

Total liability 1200
Total value barges/vessels: 
600

Ins A  
1

6
= 200

Ins B  
2

6
= 400

Ins C  
3

6
= 600



MAXIMUM LIABILITY OF THE INSURER CL 13-3 AND ADDITIONAL 

COSTS (4-18, 4-19,14-1)

• Sum insured

• Costs for avert or minimise liability

• Costs of providing security

• Litigation costs

• Costs in connection with claims settlement

• Interest on the compensation

• Excess collision liability (Hull interest insurance)



DEDUCTIBLE CL. 13-4

• Separate deductible for collision and striking liability

- Common with combined clause with Ch 12

• Not applied to: 

- Litigation costs

- Costs in connection with claims settlement

- Measures to avert or minimise loss



CLAIMS HANDLING

• Appoint surveyor

- Joint survey of both vessels/objects

- Joint surveyor with P&I if applicable

- Joint surveyor with the other vessel’s insurer

• Make sure the VDR has been saved

• Letter of undertaking (both sides when collision)

• Agree upon repair method and choice of quotation



COLLISION SETTLEMENT

• Timebar – agree to postpone if needed

• Shipping allocate liability when collision

- Opposite from ashore
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• 50-50 set point 

- COLREGs rules of the road ”who has done wrong most?”

• Conflict between H&M and P&I insurer

- drop hands

- big difference in the damages



CROSS LIABILITY

Settlement 30        

Vessel A Vessel B

Hull damage 90 300

LoH 75 120

Liability collision 1/3 2/3

Hull refund -2/3 x 90 = -60 -1/3 x 300 = -100

Hull liability 100 60

LoH refund -2/3 x 75 = -50 -1/3 x 120 = -40

LoH liability 40 50

Total charge 195 390



A Hull ins A LoH ins A assured B Hull ins B LoH ins B assured

Hull damage 60 (90-deduct) 30 (deduct.) 270 (300-deduct) 30 (deduct.)

LoH 51 (75-deduct) 24 (deduct.) 96 (120-deduct) 24 (deduct.)

Hull refund -40 (-⅔ x 60) -20 (-⅔ x 30) -90 (-⅓ x 270) -10 (-⅓ x 30)

Hull liability 100 (⅓ x 300) 60 (⅔ x 90)

LoH refund -34 (-⅔ x 51) -16 (-⅔ x 24) -32 (-⅓ x 96) -8 (-⅓ x 24)

LoH liability 40 (⅓ x 120) 50 (⅔ x 75)

Final total charge 160 17 18 290 64 36

195 390

CROSS LIABILITY SETTLEMENT



Thank you for your time

David Falck

Email: david.falck@alandia.com

Tel: +358 18 29000

Direct: +358 18 29741
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