The Nordic Marine —
Insurance Plan of 2013

. Based on the Norwegian Marine Insurance
Version 2023 pun o 1996, Version 2010 -

ACADEMY

Cefor We__..jlfoinar

i ¢

FISHING

AND
COASTAL VESSELS Bjorn Harald Bakke

Webinar 2024



Linked [}
ln E Universitetslektor
NTNU - Deltid
mai 2022 - M& - 1 &r 11méneder

Alesund

Q Meretrygd Gjensidig Forsikring
sl 30 ir & mnd.

*  Senior advisor

Bjern Harald Bakke mai 2019 - sep. 2019 -5 mineder

Alesund, Mgre og Romsdal, Morge

Universitetslektor/Assistant Professor . o

feb. 1989 - mai 2019 - 30 &r 4méneder

Universitetet i Bergen (UiB) Alesund
1. og 2. avdeling, Law

1988 - 2002
Avdelingssjef Sjeforsikring
Trygvesta

Det norske Shippingakademi nov. 1984 - feb. 1989 - 4 ar 4maneder

Sjeforsikringskandidat, Forsikring slEsund

1983 - 1984 Responsibility for marine portfolio, claims and underwiting in NW Morway.

Universitetet | Agder (U |A} ‘ Saksb-ehandlerfﬁlaims handler

en Ui .
= Skipsfartskandidat, @konomi Tr-_.,.-g‘:&st‘a voed = E
978 - 1980 okt. 1981 - sep, 1984 - 3 ar
! Oslo

barine cdlaims handling and underariting

Skipsfarer/Master Mariner, Nautisk

@ Ui
’ Kristiansand Maritime Skole

- Trainee/mate
1978 -13979 AWALCO/Midd e East Towing Company
jun. 1973 - aug. 1976 - 3 &r 3méneder
Alesund Maritime Skole SErsEn LT
2. og 1. klasse styrmann, Naval Science and Operational Studies Anchor handling and towage
1976 - 1978
ey
v

2 Cefor

ACADEMY


https://www.linkedin.com/in/bj%C3%B8rn-harald-bakke-957a6448/

NORDIC PLAN CHAPTER 17 AND 21




COASTAL VESSELS

e NORDIC PLAN CHAPTER 20
AND 21
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FISHING VESSELS < 15M

e Not under Nordic plan
- Act relating to Insurance Contracts 1989

» https://cefor.no/clauses/small-craft-clauses/

= Cover close to Nordic Plan ch. 17, but adapted to vessel specialities
and limited in respect of machinery damage.
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https://cefor.no/clauses/small-craft-clauses/

The Nordic Marine
Insurance Plan of 2013

Version 2023 e
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WHY CHAPTERS 17 AND 207?

e Historical background

e Challenging trading areas

Coastal and fishing vessels were small and risky
Quiality of vessels 1
Quiality of crew
Non-professional buyers

Ice waters

Far north, infrastructure
Coastal

Weather conditions

e The insurance conditions

Special conditions in connection to the 1964
The 1996 plan introduced chapter 17 for fishing- and coastal vessels
Chapter 17 for fishing vessels only as from 2019

Chapter 20 for other types of vessels with trading certificates, cargo
etc.

Chapter 21 for liability

Cefor
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GENERAL CONDITIONS FISHING VESSELS

e Clause 17-2. Renewal of the insurance/Ref.
Clause 1-5

e Upon expiry of the insurance period, the insurance
Is automatically renewed for 12 months at the same
premium and on the same conditions.

e [f the insurer does not wish to renew the insurance,
or if he only wishes to renew it at a different rate or
on different conditions, the insurer must notify the
person effecting the insurance of this no later than
one month prior to expiry of the insurance period.

 [f the person effecting the insurance wishes to
cancel the insurance or if it does not WISh to accept

renewal at a new rate oron v s S
notify the insurer of thisno ~ * t me tOr \
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GENERAL CONDITIONS FISHING VESSELS

e Clause 17-3. Trading areas for fishing vessels/Ref. Clause 3-15

e Unless otherwise provided in the insurance contract, insurance of fishing vessels
shall be subject to the limitations that follow from Point Ill of the Appendix to the Plan,
Trading areas applicable to insurance of fishing vessels pursuant to Chapter 17.

e |f a vessel proceeds beyond the trading areas pursuant to sub-clause 1, Cl. 3-15,
sub-clause 5, shall apply correspondingly.

e Clause 3-25. Breach of safety regulations
- The vessel’'s Trade Area Certificate is defined as a safety regulation

- Breach of the vessel’s Trade Area Certificate can result in loss of cover even if the
vessel is within the trading area defined in the insurance contract.
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https://nordicplan.org/the-plan/part-one/chapter-3/section-2/#clause-3-15

TRADING AREA FOR COMMERCIAL VESSELS
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https://nordicplan.org/the-plan/appendix/appendix-to-clause-3-15-and-clause-17-3/#iii.--excluded-trading-areas-ch-17
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https://snl.no/fartsomr%C3%A5de

TRADING AREA FOR FISHING VESSELS

_—) lll. Excluded trading areas
65w C applicable to the insurance of
fishing vessels pursuant to
Chapter 17, cf. Clause 17-3
(Maps No. 5, 6 and 7)
Waters south of 40° north
latitude (Map No. 5).
Waters east of 55° east
longitude south of Novaya
Zemlya and 65° east longitude
north of Novaya Zemlya (Map
No. 6).
ool " Waters west of 65° west
B FINLAND RUSSIA longitude north of Saint John
e SVeae) and 75° west longitude south of
ST ewanc Saint John (Map No. 7).
ENGLAND  NETHERLANDS Waters with open/scattered drift
e ice concentration (4/10-6/10) or
iaas - higher as shown on current ice
' charts issued by The Norwegian

Meteorological Institute.

SVALBARD

GREENLAND
Barents Sea

Norwegian Sea
Davis
Strait

IRELAND

Saint.John
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https://nordicplan.org/the-plan/appendix/appendix-to-clause-3-15-and-clause-17-3/#iii.--excluded-trading-areas-ch-17
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https://cryo.met.no/sites/cryo.met.no/files/latest/general_latest.png

SAFETY REGULATIONS

Clause 17-5. Safety regulations/Ref.
Clause 3-22 and Clause 3-25

The following special safety regulations
shall apply, cf. Cl. 3-25, sub-clause 2:

The vessel shall not force ice.

If the vessel has a trading certificate, the
provisions in the certificate

shall constitute special safety
regulations.

When the vessel is at quay or laid up,
the assured shall secure the vessel and
equipment and arrange for daily
supervision of the vessel and

its moorings. Accessories, equipment,
catch or cargo shall be locked away,

or fixed or bolted to the vessel so that
they cannot be removed without the use
of tools.

Clause 20-4. Safety regulations/Ref. Clause 3-
22 and Clause 3-25

The following special safety regulations shall
apply, cf. Cl. 3-25, sub-clause 2:

*The vessel shall not force ice, unless the
vessel has appropriate ice class or a
certificate by the relevant authority, or same
is agreed in writing by the insurer or
explicitly mentioned in the policy.

*If the vessel has a trading certificate, the
provisions in the certificateshall constitute
special safety regulations.

*When the vessel is at quay or laid up, the
assured shall secure the vessel and
equipment and arrange for daily supervision
of the vessel and its moorings. Accessories,
equipment, catch or cargo shall be locked
away, or fixed or bolted to the vessel so that
they cannot be removed without the use of
tools.
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SAFETY REGULATIONS

Quay and lay-up Clause — Safety Regulations

Order regarding measures in connection with the lay-up
of coastal and fishing vessels that are not fully manned
during lay-up

In addition to Clause 17-5 (c) of the Nordic Marine Insurance
Plan (the Plan), the following safety regulations apply while
the vessel is laid up or at quay or at a repair quay:

1) The shipping company shall have a lay-up plan that
includes manning the vessel on one hour’s notice or
ess.

2) If the official weather service for the area forecasts strong
winds and wave heights that may place the vessel at
unusual risk, the vessel shall be manned for maritime
operations.

3) The vessel shall always be well moored in relation to
anticipated weather, currents and the nature of the
harbour.

4) The vessel shall be equipped with fire and flooding alarms
that automatically notify the watchman.

5) The vessel shall be placed under the supervision of a
person who goes on board at least once a day.

In the event of failure to comply with these safety
regulations, the insurer’s liability may be reduced or cease to
apply entirely; see Clause 3-25 of the Plan.
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https://cefor.no/clauses/hull-clauses/

HULL & MACHINERY CHAPTERS 17 AND 20

e Chapter 17 e Chapter 20

e Clause 17-7. The relationship to e Clause 20-6. The relationship
Chapters 10-13 to Chapters 10-13

e The rules in Chapters 10-13 shall e The rules in Chapters 10-13
apply together with the shall apply together with the

amendments that follow from CI. d ts that follow f
17-7Aand Cl. 17-10 to CI. 17-17. amendments that foflow from

this Section.

The H&M insurance is an ordinary H&M
insurance with some deviating
conditions to be highlighted.
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COMPARISON OF COVERS

Chapter 17: Insurance for fishing vessels

Zecfion 4: Cafch and equipment inswsnce - sfandand

Chapter 20: Insurance for vessels with trading certificates cover

Section 1: General provizions

Section 1: Genersl provisions

Clause 20-1. Scope of application

Clause 20-2. Renews| of the insurance/Ref. Clause
1-5

Clause 20-3. Classification and vesse| inspection/
Ref. Clause 3-14 and Clause 3-8

Clause 20-4. Safety regulstions/Ref. Clause 3-22 and
Clause 3-25

Clause 20-5. Savings to the assured

Section 2: Hull insursnce

Clause 17-1. Scope of application

Clausze 17-2. Renswsl of the insuwrance/Ref. Clauss
15

Clause 17-3. Trading areas for fishing vessels/Ref,
Clauss 3-15

Clausze 17-4. Classification and wesssl
inspection/Ref. Clause 3-14 and Clause 3-8

Clause 17-5. Safety regulstions/Ref. Clauss 3-22
and Clauss 3-25

Clausze 17-8. Sawvings to the assursd

Clause 20-3. The relaticonship to Chapters 10-13

Clause 20-7. Hull and freight-interest insurance’ Ref.
Clause 10-12

Clause 20-8. Condemnation/Ref. Clause 11-3

Clause 20-8. Damage to the hull of vassels which ars
not built of steel/Ref. Clause 12-1

Clause 20-10. Limited cover of damage to machinery

Clause 20-11. Costs incumed in saving timel Ref.
Clause 12-7, Clause 12-8, Clause 12-11 and Clauss
1212

Clause 20-12. Dedudions/Ref. Clause 12-15, Clause
12-18 and Clause 12-18

Clause 20-13. Collision liability/Ref. Clause 13-1

Section 2: Hll insursnce

Section 3: Hull inzursnce - extended cowver

Clause 20-14. Extended cover of damage to
machinery

Section 4: Hull ineursnce - fimited cover

Clause 20-15. Insurance “against total loss only™
{T.L.O)

Clause 20-18. Insurance “sgainst total loss and
general average contribution only™

Clause 20-17. Insurance "sgainst total loss, general
average contribution and collision liability only™

Clause 20-18. Insurance “on stranding terms™

Clause 17-T. The relationship to Chapters 10-13

Clause 17-TA. Fooed equipment temporanihy remowved
from the wesssl

Clsuse 17-8. Change of the open or agresd insurable
walue/Ref. Clause 2-2 and Clauss 2-3

Clausze 17-8. Damage to Ffeboats, fishing, whaling
and =ealing tackle and catch/Ref. Clause 4-T to
Clsuss 4-12 and Clauss 4-18

Clause 17-10. Hull and freight-intersst insurance/Ref
Clauss 10-12

Clause 17-11. Condemnation/'Ref. Clause 11-3

Clause 17-12. Damage to the hull of wesssls which
are not built of stesl’Ref. Clauss 12-1

Clause 17-13. Limited cover of damage to machinen,
Clause 17-14. Costs incured in s3wing time/Ref.
Clauss 12-7, Clauss 12-8, Clauss 12-11 and Clauss
12-12

Clausze 17-15. Deductions/Ref. Clauss 12-15, Clauss
12-18 and Claus= 12-18

Clausa 17-16. Collision Eability for fishing
weszels/Raf. Clauss 13-1

Clause 17-17. Colision Rability/Ref. Clauss 13-1

Section 3: Hll insursnce - exfended cowver

Clause 17-18. Extended cower of damags to
machineny

Clauss 17-18. Objects insured

Clsuss 17-20. Insurable valus

Clause 17-21. Extraordinary handling costs
Clauss 17-22. Excluded penls/Ref. Clause 2-8
Clause 17-23. Deck cargo

Clause 17-24. Total kss

Clause 17-25. Damage to or loss of catch
Clauss 17-28. Damage to other objects
Clause 17-27. Swrvey of damage

Clause 17-28. Deductible

Eection 5: Supplementsny: cover for nets and seines in
the sea

Claus= 17-28. Objects insured
Clause 17-30. Excluded penils/Ref. Clauss 2-8
Clause 17-31. Deductible

Clauss 17-32. Duties of the assured in the event of
3 casustty/Ref. Clauss 3-29

Eection 6 Loss of hire for fishing vessels

Clause 17-23. Relationship to Chapter 18

Clause 17-34. Liability of the insurer/applies instead
of Clause 16-1

Clsuss 17-35. Totsl loss/applies instead of Clauss
182

Clause 17-38. Calculation of compensation for
fishing wesszels/Ref. Claus= 16-3

Clause 17-37. The daily amount for fishing
wessels/applies instead of Clause 18-5

Claus= 17-38. Agre=d daity amount fior fishing
wessels/applies instead of Clause 168-§
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https://nordicplan.org/the-plan/

DEVIATING CONDITIONS CHAPTER 17

§17-7A

§17-8

§17-9

§17-11

§17-12

Fixed equipment stored ashore
- Storage in locked building or
room, covered against fire and
burglary.

Insurable value

- Notification to insurer in case
of changes in fishing rights.

Lifeboats, fishing gear and catch

The insurer's liability for costs of
measures to avert or minimise
loss, cf. Cl. 4-7 to Cl. 4-12, does
not cover loss of or damage to the
fishing vessel's lifeboats, fishing,
whaling and sealing tackle or
catch which occurs while these
objects are outside the vessel.

Condemnation
- 90% instead of 80%

Hull damage to non-steel vessels
- No cover for striking of ice
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DEVIATING CONDITIONS

§17-13 Limited cover of damage to machinery

Unless otherwise agreed in the insurance contract, the insurer is only
liable for damage to:

a) machinery with accessories,

b) plant machinery used for preparing or processing catch, etc.,

c) seine winch, line hauler, trawl winch or other hauling device for
fishing gear, fish pumps, etc.,

d) pipelines and electric cables outside the machinery, and

e) electronic equipment

if the damage is a result of collision, striking, an earthquake, an
explosion, unless originating in spaces containing machinery or
battery packs, fire, or of the vessel having sunk or capsized, or the
vessel having been filled with water as a result of a breach of a hose or
a pipe onboard the vessel provided the breach was not caused by
corrosion or age. Damage to electronic equipment caused by heavy
weather shall, however, be covered if damage to hull or superstructure
occurred in the same casualty.

§17-14 Costs incurred in saving time

No coverage for costs that would have been covered under §§12-7,
12-8, 12-11 and 12-12.
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EXTENDED COVER

§17-18 Extended cover of damage
to machinery

- Chapter 12 applies with the
following exceptions

= §17-14 Costs incurred to save
time
= §17-15 Deductibles

= Fish factory etc if not due to a
collision, striking, an
earthquake, an explosion
outside the machinery or a fire,
or of the vessel having sunk or

apsized.

= Removal costs for the vessel
in case of damage to winches
etc. is not covered when
subject to machinery

]/ deduction. .
named 709}*:)

AAAAAAA



DEVIATING CONDITIONS

§17-16 Collision liability for fishing vessels

In addition to the limitations in Cl. 13-1, sub-
clause 2, the following shall apply:

a)

b)

In the event of a collision with or striking
against another vessel, the insurer's liability
under CI. 13-1 is limited to damage caused to
the vessel with fixed accessories.

The insurer does not cover any liability that
might arise in connection with a collision with
or striking against fishing, whaling or sealing
tackle in the sea.

The insurer does not cover any liability that
might arise between the participants in the
same fishing teams or between pair trawlers.

§17-17 Collision liability

The insurer does not cover liability under CI. 13-
1 for damage to or loss of fish or structures for
keeping live fish, where the loss or damage
occurs in connection with a call at the relevant
structure. By a call is meant arrival, anchoring,
working, discharging, loading and leaving.
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Clause 17-15. Deductions/Ref. Clause 12-15, Clause 12-16 and C'Iaus

a. Ice damage deduction, cf. C1. 12-15:
Damage resulting from striking against or contact with ice 1§ ¢ d h_]E:Ct to the deductions stated in the

DEDUCTIONS — PL. §17-15 A

insurance contract.

b. Electronic equipment damage deduction:

Damage to electronic equipment 1s cov 5:]1& deductions stated in the insurance contract.

c. Machinery damage deducti-:m, cf Cl. @2-16°

Damage to mac overed subject to the deductions stated in the insurance contract.
d. Deductgble, cf. Cl
e casual amount stated in the imsurance contract shall be deducted.

ey

-~
Cefor

AAAAAAA



LOSS OF HIRE

e §17-33 Relationship to Chapter 16

- Applies fully with the exception of
§17-34 to §17-38

e §17-34 Liability of the insurer

- Refers to the coverage under Ch.
17, must be recoverable under
H&M to trigger LOH cover.

- Liability limited daily amount
mulitplied by number of days in
the contract.

e §17-35 Total loss
- Refers to coverage under Ch. 17

AAAAAAA



LOSS OF HIRE

e §17-36 Calculation of compensation
- Limited by regulatory measures
- Transfer of quotas to new year

- Claims adjustment as soon as possible after the end of the quota
year.

e §17-37 The daily amount
- Open policy, based upon other vessels’ fisheries.

e §17-38 Agreed daily amount
- Presumption of open policy
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CATCH AND EQUIPI\/IENT INSURANCE

e §17-19 Objects insured

a) catch which is on board the vessel as part of
the fishing, whaling or sealing activities of the
vessel. If a marketing co-operative has been
advised, prior to a casualty, of the arrival of
the catch and the catch has been directed
to a specific place of discharge, transport
surcharge is also covered,

b) fishing gear with accessories on board
belonging to the assured,

C) stores, engine and deck accessories and
other articles intended for consumption on
board,

d) packing material and other equipment for
preserving or securing the catch, and other
equipment in connection with fishing, which
are on board, when the objects or equipment
are not covered by the vessel's
hull insurance under CI. 10-1.

e §17-20 Insurable value
Market value or replacement cost.

e §17-21 Extraordinary handling costs
Equivalent to sum insured

""////
ik N
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CATCH AND EQUIPMENT INSURANCE

e §17-22 Excluded perils

a) the properties or condition of the catch
when taken on board,

b) inadequate packaging or preservation of
the catch,

c) normal shrinkage of the catch,

d) excessive temperature of refrigerated or
frozen catch, unless the vessel's thermo-
machinery has been out of service as a
result of a casualty.

e) deterioration or contamination of the
catch due to lack of suitable routines to
handle the catch on board.

e §17-23 Deck cargo

a)  precipitation or seawater,

b)  dirt or sparks which do not cause a fire,
c) impact caused by shifting,

d) the catch being washed overboard,

e) leakage from other objects on board.




NETS AND SEINES IN THE SEA

e 17-29 Objects insured

- Nets and ring nets with necessary
accessories which are in the sea

- No cover for sensors etc.

e §17-30 Excluded perils
- Caught on the seabed
- Defects in the object insured 2 C66 6 e

) /3 06 GG S i 4
Za0m | Ty e o o A SO
’ :

- Vessel not i proper conditon
- lce
- Normal use

f
I

e §17-31 Deductible

- For any one casualty the amount
stated in the insurance contract
shall be deducted.

- Normal deductible 30% of insured
value
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LIABILITY INSURANCE CHAPTER 21

e Clause 21-5. Perils covered

e The insurer covers liability and other loss as set forth in Cl. 21-6 to
Cl. 21-18 if such liability or loss has occurred in direct connection
with the operation of the vessel covered by the insurance. If a vessel
Is used as a seine vessel, the insurance also covers liability incurred
by the other vessels in the same seine team.

e The insurance covers war perils as well as marine perils, cf. Cl. 2-8
and CI. 2-9. Cl. 15-5, CI. 15-6 and CI. 15-8 apply correspondingly

e Clause 21-6. Liability for personal injury

e The insurer covers the assured’s liability resulting from personal
injury or loss of life, as well as liability for salvage awards for the
saving of life. The assured’s liability to the crew or their survivors
for wages in the event of a shipwreck, death, illness or injury is
nevertheless not covered.

e The assured’s liability for the loss of life or injury to passengers
is only covered where this is evident from the insurance contract
or from a subsequent written agreement between the insurer
and the person effecting the insurance

AAAAAAA



AQUACULTURE VESSELS

e H&M Covered under Chapter 20
e Coverage similar to chapter 17
e Clause 20-13 Collision liability

- No coverage for collision
liability when calling at the
aguaculture structure.

- Normally all liabilites including
collision are covered under
P&lI.

- Larger aqguaculture vessels
are now often covered under
full conditions, clause 10-4
with the exeption of liabilities.

- Smaller vessels <15m under
Cefor form 280



https://www.solvtrans.no/

WAR INSURANCE - CH. 15

e «Compulsory» war insurance
e Sum of H&M and Hull Int.
e Plan chapter 15:

Mines from the war(s)

Military maneuvers

= https://thefishingdaily.com/featured-news/fiskeba
bjornoya/

Submarines in the trawl

Terrorism

= «Nybrenna»

| 2007 blei hvalskuta «Willassen Senior» spkkte ved kai i Svolvaer. ey

FOTO: NRK B
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Sea Mine Explosion.mp4
https://thefishingdaily.com/featured-news/fiskebat-takes-issue-to-government-over-french-rocket-fallout-at-bjornoya/
https://thefishingdaily.com/featured-news/fiskebat-takes-issue-to-government-over-french-rocket-fallout-at-bjornoya/
https://www.youtube.com/watch?v=kaw3EqzxVbA
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https://no.wikipedia.org/wiki/Delelinjen_i_Barentshavet
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CREW INSURANCE

«Crew insurance

. IS mandatory
and requires all employers in Norway (including
Norwegian ships) to cover this insurance for their
employees.

Fishing vessels

*The crew insurance (Pakkeforsikringen)
includes the Industrial Injury Insurance plus
agreed compesation with

and or

e Industrial Injury insurance

*Group life 9G (G=Social security basic
amount = NOK 118,620)

eAccident insurance 9/18G

Other vessels

¢ As for fishing vessels there is an
arrangment from the various employer
organizations, e.g. or
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https://lovdata.no/dokument/NL/lov/1989-06-16-65?q=yrkesskade
http://www.fiskebat.no/
http://www.fiskebat.no/
http://www.sjomannsforbundet.no/
http://www.fiskarlaget.no/
https://www.kystrederiene.no/
https://rederi.no/
https://rederi.no/

«ISHAVET» - CASE STUDY (1)

You have been approached by the owner of the
trawler «Ishavet» and asked to tender for the
vessel’s insurances.

Hull value NOK 300m
15 crewmembers on board, 20 in total

Annual catch value NOK 150m, maximum per trip
25m

Trawlnets and equipment on board NOK 8m
Stores etc. on board NOK 3m

Trawling for cod and other whitefish in the Barent
sea and North sea
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ISHAVET (IMO: 9652818) is a Trawler and is sailing under the flag of Norway. Her length overall (LOA) is 74.7 meters and her

width is 15.4 meters.

General

Name

Flag

IMO

MPMSI

Call sign

AIS transponder class
General vessel type

Detailed vessel type

ISHAVET
== Norway
9652818
258874000
3YYB

Class A
Fishing

Trawler

Latest AIS information

Navigational status
Position received
Vessel's local time
Latitude/Longitude
Speed

Course

True heading

Rate of tumn

Draught

Reported destination

Matched destination

Estimated time of arrival

AlS source

Engaged in Fishing

16 mins ago

2024-03-31 13:04 (UTC+1)
Upgrade to unlock

10.9kn

80°

80°

0 °/min

7.6m

CH 16 FOR INFO

Terrestrial
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Cefor
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https://www.marinetraffic.com/en/ais/details/ships/shipid:312893/mmsi:258874000/imo:9652818/vessel:ISHAVET

«ISHAVET» - CASE STUDY (1)

e Hull and machinery, Plan §17-18 extended cover

e Hull interest, Plan §14-1

e Catch insurance, Plan §17-19 to §17-28
- Annual catch value NOK 150m

e Fishing gear on board

e Stores on board

e LOH insurance 14/90/90 Plan §17-33 to §17 38
- Daily amount NOK 200 000

e P&l insurance

e Crew insurance 20 crewmembers

e War Insurance Plan ch. 15

NOK 300m
NOK 75m
NOK 25m

NOK 8m

NOK 3m
NOK 18m

NOK 375m
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«EROS» - CASE STUDY (2)

e The owner of the purse seiner
«Eros» advices the insurer of a
request from the Greenland Home

Rule Authorities for a scientific v W P
expedition in August to the . N Lo N
northern part of the Baffin Bay — B0 e : LR
west of Thule. il . g CREENLAND S

- Is this trip covered by the vessel’s " ' A Yot
iInsurances?

- Which underwriting precautions
should be taken?

e The owner decides to undertake
the venture and arrives in Thule
1st August. On her way to Thule
she goes through a drift ice area
just off Cape Farewell with ice
concentration 5/10 and regrettably
suffers damage to the hull.

Is this ice damage recoverable?

If recoverable, will there be any
deductions?

Cefor
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EROS (IMO: 9617973) is a Fishing Vessel and is sailing under the flag of Norway. Her length overall (LOA) is 77.5 meters and

her width is 16.68 meters.

General

i 4 Upload aphoto | Viewall (77) s
© Jan Soewe 25 ) = e
EROS

== Norway

9617973

Name

Flag

IMO

MMSI

Call sign

AIS transponder class
General vessel type

Detailed vessel type

257913000
LCNG
Class A
Fishing

Fishing Vessel

Latest AIS information

Navigational status
Position received
Vessel's local time
Latitude/Longitude
Speed

Course

True heading

Rate of turn

Draught

Reported destination

Matched destination

Estimated time of arrival

AlS source

Stopped
4 mins ago

2024-03-31 14:15 (UTC+2)

0 kn

354°

265°

0 °/min

79m

CH 16 FOR INFO

Mjolstadneset, Norway

Terrestrial
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https://www.marinetraffic.com/en/ais/details/ships/shipid:309323/mmsi:257913000/imo:9617973/vessel:EROS

«EROS» - CASE STUDY (2)

Is this trip covered by the vessel's insurances?

The vessel is presumed to be covered on FV
conditions, Plan chapter 17. The trading area
according to §17-3 stretches to W65 degrees and
Thule is outside of this area with a position of W69
degrees and N77 degrees. This trip is therefore not
covered by the vessel’s ordinary insurances.

How should this request be handled?

Before giving cover the underwriter would need
comprehensive information about the voyage and the
areas that the vessel will trade in, the vessel and and
the crew’s experience with polar waters. The Arctic
Sailings checklist on Cefor’s website gives good
advice both to owners and underwriters. The area
north and west of Thule has very little infrastructure
and the vessel should take precautions to be self-
sufficient to a greater degree.

Cefor
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«EROS» - CASE STUDY (2)

e |s this ice damage recoverable?

- According to Plan §17-3/Appendix waters with drift
iIce concentration over 4/10 are excluded. If the
official ice charts from the The Norwegian
Meteorological Institute show a higher consentration
prior to entering the drift ice area the ice damage will
not be covered.

e |f recoverable, will there be any deductions?

- The ice damage will be subject to a ice deduction in
accordance with §17-15 — normally agreed to 45%
for vessels built to ice class lower than Ice B and
25% for vessels with better ice class.
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MORE INFORMATION?

www.fiskebat.no

www.kystrederiene.no
http://www.dnv.com/
https://cryo.met.no/

www.marinetraffic.com

www.gard.no — www.skuld.no

www.granne.no



http://www.fiskebat.no/
http://www.kystrederiene.no/
http://www.dnv.com/
https://cryo.met.no/
http://www.marinetraffic.com/
http://www.gard.no/
http://www.skuld.no/
http://www.granne.no/
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KEY TAKEAWAYS

Conditions for fishing vessels are found in Nordic Plan chapter
17 and for coastal vessels in chapter 20. Liability - in chapter
21.

The trading area for fishing vessels is significantly different
from commercial vessels according to §17-3.

The safety regulations under chapters 17 and 20 are harsher
than for ocean going vessels — as the assured will be identified
with the person that has the duty of complying with the
regulation.

The H&M cover for fishing and coastal vessels is close to the
H&M for commercial vessels with a few exeptions.

Loss of hire cover for fishing vessels is based on «open policy»
unless on an agreed basis as per §17-38.

Aquaculture vessels normally cover all liabilities including
collision liability under P&l.
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the end

Thank you for watching and hope that you enjoyed the webinar!

Comments and questions to:
Bj@rn Harald Bakke

+47 952 19025 ¥
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